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Change in Value
2008-2007 by
Crop District

 2008 2007 $ %
 District    $/Ac    $/Ac Cha. Cha.
 NW $5,395 $4,699 $696 14.8
 NC $4,950 $4,356 $594 13.6
 NE $4,590 $4,055 $535 13.2
 WC $4,823 $4,033 $790 19.6
 C $5,280 $4,529 $751 16.6
 EC $4,743 $4,272 $471 11.0 
 SW $3,626 $3,209 $416 13.0
 SC $2,573 $2,325 $248 10.7
 SE $3,913 $3,463 $449 13.0
 Iowa $4,468 $3,908 $560 14.3

value since 1950 was the $114 an 
acre recorded in 1954. The values 
in Clarke county reached a peak of 
$1,114 in 1981 before falling back 
to $399 in 1986 and then climbing 
to today’s record. Land values in 
Clarke county have doubled over 
the last seven years.

In Decatur county, prices reached 
$2,022, according to the survey. This 
is an increase of $173 an acre or 9.5  
percent from $1,828. The values in 
Decatur county reached a low of 
$91 an acre in 1954 before rising to 
$922 in 1981, then falling back to 
$326 an acre in 1986. Land values 
in Decatur county have  doubled in 
the last six years.

In Taylor county a new record 
total of $2,733  an acre, up $298 
an acre or 12.2 percent from last 
year’s record. Lowest land value 
since 1950 came in 1954 at $138 
an acre. Prices there reached a peak 
of $1,203 an acre in 1981 before 
slipping back to $446 in 1986 and 
then rebounding to today’s prices. 
Land values there have doubled in 
the last seven years.

Union county land values were 
estimated at $2,909 an acre, up 
$287 an acre or an increase of 11 
percent. The new average breaks 
the old Union county record set 
last year. Lowest land value since 
1950 came in 1954 at $141 an acre. 
Land values there received a peak of 
$1,433 in 1983 before falling off to 
$682 in 1986 and then rebounding 
to the new highs. Land values have 
doubled in the last six years there.

Regional results
When looking at results across 

the south central Iowa crop report-
ing district which includes Ringgold 
county, the area had the smallest 
percentage change in value and 
in terms of dollars per acre in the 
state.

Land in the area averaged $2,573 
an acre, up $248 an acre or 10.7 
percent from 2007, half the increase 
between the two previous years.

The northwest area of the state 
edged out the central district  to have 
the highest land values again. Values 
in the northwest district had average 
values of $5,395 an acre, ahead of 
the $5,280 recorded in the central 
district.

West central values jumped $790 
an acre to lead the way in dollar per 
acre change.

The accompanying chart shows 
other details about the changes in 
the crop reporting districts across 
the state.

When looking at land across 
the state by grade, low grade farm 
land increased 11.7 percent over 
the previous year to $2,967 an acre. 
Medium grade land averaged $4,195 
an acre, a 14.4 percent increase. High 
grade farmland averaged $5,381 an 
acre, an increase of 14.8 percent.

Other survey results
 In interpreting the results, Mike 
Duffy,  ISU Extension farm econo-
mist who conducts the survey, said 
the indicators toward the end of the 
year imply the upward trend may be 
slowing as the national economy 
battles recessionary pressures.
 Duffy said the timing of the ISU 
survey is especially important this 
year because of the trends in the 
national economy this fall.  The 
survey is conducted in November 
each year and the current numbers 
are based on estimated values as of 
Nov. 1, 2008, compared to one year 
earlier. “There have been consider-
able changes in the situation in Iowa 
over the past few months.
 “Monthly average corn and 
soybean prices in Iowa had been 
continually rising until July 2008. 
Corn averaged $5.41 per bushel in 
July and current prices are below $3. 
Soybeans averaged $13.10 in July 
and the current prices are below $8 
per bushel. This change in revenue 
has been accompanied by substantial 

increases in the costs of production, 
especially for fertilizers and seed,” 
Duffy noted.
  He said the lower grain prices in 
recent months and the higher costs of 
production mean lower net revenue 
per acre, which is an indicator that 
land values will be moderating. 
Other surveys conducted earlier in 
the year indicated higher increases, 
including a 17.6 percent increase 
for two six-month periods end-
ing in September, reported by the 
Realtors Land Institute, and a 17 
percent increase for the year ending 
in October, reported by the Seventh 
District Federal Reserve Board.  
 Summarizing the results of the 
survey, Duffy said he views 2008 
as “a return to more normal condi-
tions in the land market where the 
unbridled exuberance we witnessed 
the past 24 months has been cur-
tailed. I think the land values will 
retreat some from the highs, but not 
go into the free-fall we witnessed in 
the 1980s. Where land values will 
go in the next year or so is really 
anyone’s guess, but, overall, Iowa 
farmland should remain a good 
investment for the long run.”
 Iowa farmland is not immune 
from the current •nancial situation 
in the United States and around 
the world.  Exports still make up a 
sizeable portion of the demand for 
our grain.  In addition, international 
competition for inputs is strong and 
having a signi•cant impact on prices.  
How the current •nancial situation 
will play out and over what time 
period still remains unclear.  Regard-
less there will be impacts on Iowa 
farmland values. 
 It is fortunate that today a con-
siderable amount of Iowa’s farmland 
is held without debt, he noted.  A 
recently released survey on Iowa 
farmland ownership showed that 
75 percent of the land was debt 
free.  Debt has been used for recent 
sales but an estimated fourth of the 
purchases were essentially without 
debt. 
 Another factor further clouding 
the future with respect to Iowa farm-
land values is the aging farmland 
owner.  Recent estimates show that 
over half, 55 percent, of the farmland 
is owned by people over the age of 
65.  Approximately 10 percent of the 
farmland, one in 10 acres, is owned 
by a single female over the age of 
75.  
 This means there will be a 
considerable amount of farmland 
changing ownership over the next 
several years.  Although most people 
indicated the higher land values had 
not changed their plans it remains 
to be seen if the same will be true 

in the new environment.
 There was a marked increase in 
the amount of purchases by farm-
ers and a marked decrease in the 
purchases by the investor category.  
These trends started a few years ago 
and re!ect the relative strength of the 
farm economy and farmers tendency 
to convert pro•ts into farmland.   
 Only the state average and the 
averages of the nine crop reporting 
districts are based directly on the 
data collected. The county estimates 
are derived through a procedure 
that combines ISU survey results 
with data from the U. S. Census of 
Agriculture.
 The Iowa State University survey 
is the only one of several conducted 
throughout the year that reports data 
from all 99 counties.
 

 
 

 “This time frame could be a 
little aggressive, but we hope to 
be able to meet this goal,” Sharp 
said.
 Another breakthrough in the 
plan was determined at the meet-
ing of the administrative team last 
week when a solution to get around 
having custom bearings for the tur-
bine was found.
 “We have •ve sales contingent 
on the prototype going up already,” 
Sharp noted.
 Commercialization of the man-
ufacturing process will begin once 
the prototype is in place and oper-
ating.
 The plant is designed to be 
able to work on other projects as 
well, but the economic downturn 
has caused efforts at manufactur-
ing carts for chairs and tables for 
large convention centers and hotel 
chains to be put on hold and some 
other sheet metal and laid steel 
contracts are also on hold.
 Sharp noted that Jan Shervheim 
had been hired to work with pro-
gramming and CAD design. The 
company has over 100 applica-
tions on •le and the next group of 
interviews would begin soon to 
bring on people before the blade 
manufacturing gets underway.
 Sharp noted that all employees 
are being trained to do all types of 
work in the plant to have the most 
!exible workforce possible.
 He noted that the company was 
very pleased with the skill sets lo-
cal employees have in their ability 
to understanding welding, electric-
ity, plumbing, mechanics and the 
like. Training through Southwest-
ern Community College is avail-
able to employees to help boost 
their skills in areas needed.
 Todd Blanton, who leads the 
mechanical engineering for the 
company, noted that having quality 
control over the blade manufactur-
ing process was going to be a big 
help to the company.
 Problems some companies are 
having with their blades are shut-
ting down wind farms or causing 
excessive warranty problems, he 
noted.

 “Without the blade all we have 
is a generator on the pole,” he not-
ed.
 The blade plant may have the 
capacity to manufacture blades for 
other •rms as well as those needed 
by Heartland Energy Solutions, he 
noted.
 Controlling humidity and tem-
perature are necessary for con-
trolling the quality of the blade 
manufacturing and the plant here 
has been built with systems to be 
able to do that effectively, Blanton 
noted.
 Blanton explained the plant lay-
out and the manufacturing steps to 
building the blade, which will be 
moved with carriers that will roll 
the blade to any angle for work on 
it. A robotic paint booth will do the 
painting of the •nished blade.
 Dr. Kyle Wetzell compliment-
ed the efforts in building the new 
blade facility. He said he had been 
in blade plants around the world, 
but that the facility being built in 
Mount Ayr was “world class” even 
though the blades were on a small-
er scale.
 He noted that the vacuum infu-
sion method of manufacturing the 
blades that will be used here does 
not leave any fumes and is the 
same process used by top compos-
ite manufacturers.
 Wetzell noted that there is a real 
shortage of blades for the turbines 
and almost no manufacturers are 
making blades in smaller sizes.
 “There is a huge potential in 
making blades for other companies 
as well as our own,” Wetzell said.
 Wetzell noted that the company 
was having problems •nding the 
pitch bearings it needed for the 
turbines, but are now looking at a 
hydraulic system that will speed up 
the product development.
 Because of the current huge lead 
times for getting custom manufac-
tured parts, the designs are being 
changed to use more standardized 
parts where a number of vendors 
can bid on providing the materials 
used.
 Larry Preston works on the 
electronic control schemes and 
helps run the tests that allow simu-

lating the operations of the turbines 
at various wind speeds and condi-
tions and talked about some of the 
things he is working on.
 Sharp talked about the bene•t 
package that the company is put-
ting together which includes medi-
cal insurance, vacation, holidays, 
an education assistance program, 
leaves and opportunities for pro-
motion.
 As the company grows, other 
bene•ts will be added to the pack-
age, Sharp noted.
 Gary Hartsook, vice president 
of operations, noted that the four 
employees who have been hired 
have been willing to do almost 
anything to help get the plant up 
and running.
 Some 2,000 amps of electrical 
capacity have been added to the 
building and a lot of electrical wir-
ing and other work has been done 
on the building. Since the •rst 
of September the crew has been 
working to get the blade building 
•nished he noted.
 Tours of the two buildings in 
the plant complex and drawings of 
the !oor plans for each were also 
shared with the group.
 Sharp also noted that Heartland 
Energy Solutions had helped sup-
port the grant that will bring the 
new Lead The Way program to the 
Mount Ayr Community school dis-
trict.
 

Jan. 2 meeting 
on farm rental set

“What is a fair rental rate for 
this farm?” is a commonly asked 
question, especially with volatile 
crop prices and increasing input 
costs.  

To help answer this important 
question, Iowa State University 
(ISU) Extension has rescheduled a 
farm leasing discussion to Friday, 
Jan. 2 at the Lenox elementary 
school due to the recent ice storm. 
Tim Eggers, ISU Extension Field 
Ag Economist, will be the instruc-
tor.

The program will begin at 1 
p.m. and end at 4 p.m. Registra-
tion is required by December 31. 
Please indicate what counties the 
registrant’s land is in when calling  
into the Extension of•ce. 

Only the •rst 20 people who 
register for the conference can be 
accommodated.

The •rst hour and half Eggers 
will be leading a discussion on 
farmland values and leasing, share 
lease considerations and maintain-
ing relationships between tenants 
and landlords. After a break the 
focus will be on decision tools and 
maintaining margins.

For more information and to 
register, call Taylor County Exten-
sion at (712) 523-2137.

____________________________
Continued from front page

More about farmland price increase
____________________________
Continued from front page

City council gets •rst-hand 
update on energy plant

GIFT SUBSCRIPTiONS
to the Mount Ayr Record-News bring a gift 

every week to remind that special someone of 
home. Drop by 122 W. Madison St. today.

Need A Stamp?
We o•er notary stamps,
pre-inked stamps, rubber 

stamps, re€ll ink, ink 
pads and more!

Reasonable prices.
Mount Ayr 

Record-News
122 W. Madison, Mount Ayr, Iowa

Phone 641-464-2440

Southern Iowa Orthopedic Services is a cooperative af®liation with 
Davis, Ringgold and Wayne County Hospitals

General Orthopedics 
Hip & Knee Arthroplasty
Adult Reconstructive Surgery
Sports Medicine Specialist
On-Site Physical Therapy Rehabilitation

FELLOWSHIP TRAINED SURGEON

SHEHADA HOMEDAN, M.D.

641-664-2145 641-464-4409 641-872-2260

PROVIDING:

Peggy•Sue’s•on•south•side•of•the•square,•Mount•Ayr

••A
•ni

ght
•of•

food,
•music•and•comedy•with•dinner.

Have DINNER at Peggy Sue’s and then attend the
LIVE STAGE PERFORMANCE of the

acappella group Blend at the Princess Theater.

Monday•January•5•and•Tuesday,•January•6
Seating for dinner starts at 4:30 p.m. and serving continues until 6:30 p.m.

(Performance starts at 7:00 p.m.)
Dinner ticket $12.50

(Separate dinner meal for children 12 and under
can be purchased the night of the event for $4.50)

Show Ticket, $10.00
Dinner menu is printed on the ticket…serving a great assortment of options. Limited 
seating, so purchase early for the date you want and come early for the best seating!

Dinner ticket and performance are available at
Peggy Sue’s or the Princess Theater.

For more information,
call Michael at 641-464-3193 or 641-745-0956.

�� Theater Presents LIVE��

Monday, January 5, 7 p.m.
Tuesday, January 6, 7 p.m.
SINGING
‘50s AND ‘60s MUSIC

Tickets $10 each
and on sale now at:
Princess Theater, US Bank
and the Mount Ayr Record-News.

The Acappella Group


